Rev. Rul. 99-5, Situation 2 Pazi\s;(:sgl?irdegof\rt‘:ii;\.l’l:z)n - I_ | N C D |_ N

Q.

Q Begin Q B Contributes Cash to LLC Q En

b4
-
-
-

_-~ B contributes $10k for 50% 50%

100%

e

A 50% interest in LLC
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Disregarded Disregarded LLC
Partnership

S10K of Cash

B’s contribution is treated as a contribution to a partnership in exchange for an ownership interest in the partnership. A'is
treated as contributing all of the assets of the LLC to the partnership in exchange for a partnership interest.

Under §723, the basis of the property contributed to the partnership by A is the adjusted basis of the property in A’s hands.
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