Treas.Reg.§1.356-1(d), Example 1

Stock Exchanged for

Stock Plus Boot - Gain

* LINCOLN

1 Share

. A
with Basis /

of 85 ,

/

Corp

//1 share FMV
, Cash
// Property FMV

- Total consideration

50

100
25

175

In an exchange to which the provisions of section 356 apply and to which section 354 would apply but for the receipt of
property not permitted to be received without the recognition of gain or loss, A (either an individual or a corporation),
received the following in exchange for a share of stock having an adjusted basis to A of $85:

ONE SNArE OF STOCK WOITN......vivcveiierieceete ettt ettt bttt e et se bbb see s s s ebeeassebenen s easenanens $100
7= 1] o TSRS 25
Other property (basis $25) fair Market ValUe............coocieeceeieeciecriecetiee et evee ettt st r e ees s e 50
Total fair market value of consideration received ... e 175
Adjusted basis of stock surrendered in @XChaNGEe........o.vvieviveiviecieceicece e 85

TOLAl BAIN ..ottt et e e ettt e e e e et e ee s e ees 90

Gain to be recognized, limited to cash and other property received ........ccoovvevevecceeeccece e, 75

A's pro rata share of earnings and profits accumulated after February 28, 1913 (taxable dividend).... 30

Remainder to be treated as a gain from the exchange of property



