
Treas. Reg. § 1.351-1(a)(2), Example 1
Section 351 Exchange

With New Corporation

2 3Initial Structure Contribution/Incorporation Ending Point1
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C owns a patent right worth $25,000 and D owns a manufacturing plant worth $75,000. C and D organize the R Corporation 

with an authorized capital stock of $100,000. C transfers his patent right to the R Corporation for $25,000 of its stock and D 

transfers his plant to the new corporation for $75,000 of its stock. No gain or loss to C or D is recognized.
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